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INDUCTIVE REASONING AND ECONOMIC BEHAVIOR

VOLCHIK VYACHESLAV, V.,

Doctor of Economic Sciences (PhD), Professor,
Southern Federal University, Rostov -on-Don,
e-mail: volchik@sfedu.ru

20 year s have passed since Bri an Art hur 8s "l
Rationality" was published. However, the issues raised by B. Arthur have not lost their

relevance and importance. In the present paper various approaches to economic behavior

in modern economic theory are outlined, in the context of perfect & deductive & rationality

and inductive reasoning. To illustrate the importance of inductive reasoning, in addition

to a bar problem the effect of traffic jams is considered. It is emphasized that the studies

of economic behavior in complex adaptive systems should take into account the fact that

regularity of social interactions inevitably generates experience that is to be reflected in

actors?d understanding t he essence of soci al i n
behavioral patterns that are used by the actors to structure the social reality. To ensure

the regularity of structured social interactions, embedded evolutionary mechanisms must

exi st, t o Oregul ateéd t he i ncidence of relevant
consequently, of local rules, ethical (moral) norms and institutions.

Keywords: economic man; inductive reasoning; institutional economics; perfect

rationality; ethical norms; institutions.
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INSTITUTIONAL MATRICES THEORY, OR X&Y THEORY:
THE MAIN PROVISIONS AND APPLICATIONS
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The main provisions of the institutional matrices theory (or X&Y theory) and its

applications, which are discussed on the pages of t h
Devel opment in Russia. An Introduction to th¥&® X&Y The
in the paper 2. Earlier editions of the book first appeared in 2000 and 2001. And, the 2001 =
edition still benefits from brisk demand by Russian social scientists and their university :9
students. According to data from the Scientific Electronic Library ELIBRARY.RU, the %
2001 edition registers as the book most frequently cited by Russian sociologists, and as the O
third book most frequently cited by economists. At a host of universities throughout (]
Russia, institutional matrices theory is currently included in the curricula in sociology, xR
political science, and institutional economics. This new edition offers some improvements; g
by clarifying key theoretical points, offering new empirical data, and juxtaposing the >
authordos forecasts to empirical evidence. This revie
and better designed in order that the reader might readily access and quickly comprehend w
the X&Y -theory advanced by an author. =
Keywords: institutional matrices; comparative institutional analysis; heterodox &
economics; Russia. g
JEL : B21, B40, G21, P50. g
The book o0l nstitutional Matrices and Dev&l opment |
? & t h e adsrngw published as a 3 1 edition (previous editions of the book titled _:’
Ol nstitutional matrices and development of Ryssiad we
in 2001, Novosibirsk). The fundamental principles and structure of the book have been >
preserved, but the text was considerably revised and extended due to the inclusion of Ao

new facts and further devel opment of the&theoryés
institutional matrices. The present edition exceeds the previous ones by almost one and -

a half times their volume. g
The Introduction substantiates the main task of the book. It is to provide an =
efficient theoretical hypothesis to correctly explain the peculiarities of socio -economic ‘O
development in Russia and other non -Western countries, for which the concepts of =
Omarket o6 by dominant intel l%rcawel bedm omourhe, todBi g wdrok
poorl yao. At the same ti me, the task of devi|l oping a
solved, so that language would permit us to consider the peculiarities of both Western %
andnon-Western countries as oOspecial caseso andgthus t o
of socio-economic development. The task was additionally set to empirically verify a 4
proposed scientific system that could successfully correlate Russian development with <ZE
social processes in other countries. )
The book pays careful attention to analysing the breadth and depth of basic '5
institutions that define the historical trends of socio  -economic development in modern E
naton-st at es . I n this respect, t he proposedw theory
me t h o &lender, (950 ) of other theories that do not pay adequate attention to the =
value of oinstitutional matricesd that are r&ot ed in
2 These ideas were partly presented in Kirdina, 2012, 2014 etc. Z:I
3 Svetlana Kirdina. Institutional Matrices and Development in Russia: An Introductiar®¥otheory. 3rd edition. Moscoist. E
Petersburg: Nestdstorija. 2014. 468 p. (In Russian. Contents and Summary in English). )
“The fBig Fouro includes the USA, Great Britain, Ger mang and Franc

dissertation at the Sociological Institute of the Russian Academy of Sciences (2010).
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The Introduction likewise confirms the need to construct theories in the natural
and social sciences that can be followed when developing institutional matrices theory
(IMT). The rich trad